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CHAPTER   XIX
ON COLLATERAL SECURITIES TAKEN BY BANKERS

1* Banking as we have seen deals exclusively with persona)
obligations. Bankers sell their own credit in exchange for the
credit of other persons: and in all cases whatever these persons
are liable and bound to discharge their obligations. Bankers,
however, do take additional and collateral securities of various
sorts, to make good any loss from their customers being unable to
discharge their obligations

The first kind of these collateral securities which we shall
consider is a banker's Lien

On a Banker's Lien on Ms Customers Securities

2, When a customer has placed any Banking Securities in the
hands of his banker, without specifically appropriating them to
any purpose, the banker has the right to retain them until his
customer has discharged all debts that may be due to him: even
though the debt was not incurred, or the advance granted on the
deposit of the Securities

This right of retention of Securities, placed unconditionally in
his hands is termed a Lien

3. 1. A banker's general Lien is part of the Law Merchant,
and is judicially noticed as such

Brandao v. Barnett, 12 0. & F , 787.   Bock v. Gorrissen, 2 De GK
F. & J , 434.   Jones v. Peppercorne, Johns, 430
2. A banker has a general Lien upon all Banking, or Paper
Securities placed in his hands as a banker by a customer, for his
general balance

Such Paper Securities include Bills, Notes, Exchequer Bills,
Stock, Coupons, Foreign Bonds, and others of a similar nature